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Chartered Accountants

AUDITORS’ REPORT

TO THE MEMBERS OF SWADHAAR FINSERVE PRIVATE LIMITED

1. We have audited the attached Balance Sheet of SWADHAAR FINSERVE PVT. LTD. (‘the
Company’) as at March 31, 2010 and also the Profit and Loss account and the cash flow
statement for the year ended on that date annexed thereto. These financial statements
are the responsibility of the Company’s management. Our responsibility is to express an
opinion on these financial statements based on our audit.

2. We conducted our audit in accordance with auditing standards generally accepted in India.
Those Standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

3. As required by the Companies (Auditor’'s Report) Order, 2003, as amended by the
Companies (Auditor’s Report) (Amendment) Order, 2004, issued by the Central
Government of India in terms of sub-section (4A) of Section 227 of ‘The Companies Act,
1956’ of India (the ‘Act’) and on the basis of such checks of the books and records of the
company as we considered appropriate and according to the information and explanations
given to us, we give in the Annexure a statement on the matters specified in paragraphs 4
and 5 of the said Order.

4. Further to our comments in the paragraph 3 above, we report that:

i. We have obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purposes of our audit;

ii. In our opinion, proper books of account as required by law have been kept by the
Company so far as appears from our examination.

iii. The balance sheet, profit and loss account and cash flow statement dealt with by this
report are in agreement with the books of accounts.

iv. In our opinion, the balance sheet, profit and loss account and cash flow statement
dealt with by this report comply with the Companies (Accounting Standards) Rules
2006 and/or Accounting Standards referred to in sub-section (3C) of section 211 of the
Companies Act, 1956.

v. On the basis of the written representations received from the directors, as on March
31, 2010, and taken on record by the Board of Directors, we report that none of the
directors is disqualified as on March 31, 2010 from being appointed as a director in
terms of clause (g) of sub-section (1) of section 274 of the Companies Act, 1956.

vi. Without qualifying our report, we draw attention to Note No. 3 of schedule 17 (B) of
notes to accounts with regard to disclosure of loans given to the Swadhaar Finserve
Employee Welfare trust for the stock options and the computation of basic earnings
per share.
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vii. In our opinion and to the best of our information and according to the explanations
given to us, the said accounts give the information required by the Companies Act,
1956, in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India;

a) in the case of the balance sheet, of the state of affairs of the Company as at March
31, 2010;

b) in the case of the profit and loss account, of the loss for the year ended on that
date; and

¢) in the case of cash flow statement, of the cash flows for the year ended on that
date.

For Haribhakti & Co.
Chartered Accountants
Firm’s Registration No.103523W

gk

Rakesh Rathi
Partner
Membership No. 045228

Place: Mumbai
Date: June 7%, 2010
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ANNEXURE TO AUDITORS’ REPORT
Referred to in paragraph 3 of the Auditors’ Report of even date to the members of Swadhaar
Finserve Pvt. Ltd. on the financial statements for the year ended March 31%, 2010.

i

iii.

vi.

(a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) All the fixed assets were physically verified by the management in the previous
year in accordance with a planned programme of verifying them once in three years
which, in our opinion, is reasonable having regard to the size of the company and
nature of its assets. As informed to us, no material discrepancies were noticed on such
verification.

(¢ ) Based on the information and explanation given by the management and on the
basis of audit procedures performed by us, we are of the opinion that the Company has
not disposed off substantial part of its fixed assets during the year.

According to the information and explanation given by the management, Company
doesn’t have any inventory, accordingly the clause ( ii ) is not applicable to the
company.

(a) As informed, the Company has not granted any loans, secured or unsecured, to
companies, firms or other parties listed in the register maintained under Section 301 of
the Companies Act, 1956. As the Company has not granted any loans, secured or
unsecured, to parties listed in the Registrar maintained under Section 301 of the
Companies Act, 1956, paragraph (iii)(b), (c) and (d) of the Order, are not applicable.

(e) As informed, the Company has not taken any loans, secured or unsecured, from
companies, firms or other parties listed in the Register maintained under Section 301
of the Companies Act, 1956. As the Company has not taken any loans, secured or
unsecured, to parties listed in the Registrar maintained under Section 301 of the
Companies Act, 1956, paragraph (iii)(f) and (g) of the Order, are not applicable.

In our opinion and according to the information and explanations given to us, there
exists an adequate internal control system commensurate with the size of the Company
and the nature of its business with regard to purchase of inventory, fixed assets and
with regard to the sale of goods and services. During the course of our audit, we have
not observed any continuing failure to correct weakness in internal control system of
the company.

(a) According to the information and explanations given to us, we are of the opinion
that the particulars of contracts or arrangements referred to in section 301 of the
Companies Act, 1956 that need to be entered into the register maintained under
section 301 have been so entered.

(b) None of the transactions made in pursuance of such contracts or arrangements
exceed the value of Rupees five lakhs in respect of any one such party in the financial
year.

In our opinion and according to the information and explanations given to us, the
company has not accepted any deposits from the public within the meaning of
Sections 58A and 58AA of the Act and the rules framed there under.
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vii.

viil.

xi.

Xii.

Xiil.

Xiv.,

In our opinion, the Company has an internal audit system which needs to be
commensurate with the size and nature of its business.

The Central Government of India has not prescribed the maintenance of cost records
under clause (d) of sub-section (1) of Section 209 of the Act for any of the products of
the company.

(a) According to the information and explanation given to us by the management, the
Company is regular in depositing with appropriate authorities undisputed statutory
dues including provident fund, investor education and protection fund, employees’
state insurance, income-tax, sales-tax, wealth-tax, service tax, customs duty, excise
duty, cess and other material statutory dues applicable to it.

(b) According to the information and explanations given to us, no undisputed amounts
payable in respect of provident fund, investor education and protection fund,
employees’ state insurance, income-tax, wealth-tax, service tax, sales-tax, customs
duty, excise duty, cess and other undisputed statutory dues were outstanding, at the
year end, for a period of more than six months from the date they became payable.

(c) According to the information and explanation given to us, there are no dues of
income tax, sales-tax, wealth tax, service tax, customs duty, excise duty and cess
which have not been deposited on account of any dispute.

As the company is registered for a period less than five years, clause (x) of paragraph 4
of the Companies (Auditor’s Report) Order, 2003, as amended by the Companies
(Auditor’s Report) (Amendment) Order, 2004, is not applicable to the company for the
current year.

In our opinion and according to the information and explanations given to us, the
Company has not defaulted in repayment of dues to a financial institution, bank or
debenture holders.

According to the information and explanation given to us and on the basis of audit
procedures performed by us, the Company has not granted any loans and advances on
the basis of security by way of pledge of shares, debentures and other securities.

According to the information and explanation given to us and on the basis of audit
procedures performed by us, the company is not dealing in or trading in shares,
securities, debentures and other investments. Accordingly, the provisions of clause
4(xiv) of the Companies (Auditor’'s Report) Order, 2003 (as amended) are not
applicable to the Company.

In our opinion, the Company is not dealing in or trading in shares, securities,
debentures and other investments. Accordingly, the provisions of clause 4(xiv) of the
Companies (Auditor’s Report) Order, 2003 (as amended) are not applicable to the
Company.

In our opinion and according to the information and explanations given to us, the
company has not given any guarantee for loans taken by others from banks or financial
institutions during the year.
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In our opinion, the term loans have been applied for the purpose for which the loans
were raised.

According to the information and explanation given to us and on the basis of audit
procedures performed by us, the Company has not raised any short-term loans during
the year.

According to the information and explanation given to us, the Company has not made
any preferential allotment of shares to parties and companies covered in the Register
maintained under Section 301 of the Companies Act, 1956.

According to the information and explanations given to us, no debentures were issued
by the Company during the year.

The Company has not raised any money by way of public issues during the year.

During the course of our examination of the books and records of the company, carried
out in accordance with the generally accepted auditing practices in India, and
according to the information and explanations given to us, we have neither come
across any instance of fraud on or by the company, noticed or reported during the
year, nor have we been informed of such case by the management.

For Haribhakti & Co.
Chartered Accountants
Firm’s Registration No.103523W

gtk

Rakesh Rathi
Partner
Membership No. 045228

Place: Mumbai
Date: June 7™, 2010
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SWADHAAR FINSERVE PRIVATE LIMITED

BALANCE SHEET AS AT 31ST MARCH 2010

: Schedule As at As at
i No. 31st Mar 2010 | _31st Mar 2009
SQURCE OF FUNDS
Shareholders Funds
Share Capital 1 185,000,000 120,000,000
Reserves and Surplus 2 2,764,260 =
187,764,260 120,000,000
Loan Funds
Secured Loans 3
Short Term Loan 17,177,956 2,500,000
Long Term Loan . 116,849,203 =
TOTAL 321,791,419 122,500,000
APPLICATION OF FUNDS
Fixed Assets 4
Gross Block 12,976,505 8,643,979
Less: Accumulated Depreciation/Amortization 4,127,000 1,731,483
Net Block 8,849,505 6,912,496
Capital Work in Progress (Refer Note 5 of the Schedule 17) - 678,509
8,849,505 7,591,005
Investment 5 5,000 =
Deferred Tax Asset 507,785 140,816
Current Assets Loans and Advances
Cash and Bank Balances 6 57,462,325 36,293,478
Other Current Assets 7 3,923,251 2,688,793
Loans and Advances 8 212,036,211 60,085,747
273,421,787 99,068,018
Less : Current Liabilities and Provisions
Current Liabilitiies 9 27,000,432 10,924,289
Provisions 10 1,938,499 340,317
28,938,931 11,264,606
Net Current Assets 244,482,855 87,803,412
Profit and Loss Account 67,946,274 26,964,767
TOTAL 321,791,419 122,500,000
Significant Accounting Policies & Notes to Accounts Schedules 17
referred to above form an integral part of financial statements.
As per the requirement in terms of paragraph 13 of Non-Banking
Financial (Non-Deposit Accepting or Holding) Companies Prudential 18
Norms (Reserve Bank) Directions, 2007

As per Our Attached Report of Even Date
For Haribhakti & Co
Chartered Accountants

P i

Rakesh Rathi
Partner

Place : Mumbai
Date : June 7th, 2010

For and on behalf of the Board of
Swadhaar Finserve Pvt Ltd

Drore

Lalita D Gupte
Chairperson

\kMy\DLOJL

Veena Mankar
Managing Director

Anshu FMumdkote

Anshu Mundhra
Company Secretary

Place : Mumbai
Date : June 7th, 2010




SWADHAAR FINSERVE PRIVATE LIMITED

PROFIT AND LOSS ACCOUNT FOR THE PERIOD ENDED 31ST MARCH 2010

For the year ended

For the year ended

ekl Sy 31st Mar 2010 31st Mar 2009
INCOME
Operating Income 11 39,021,182 7,448,595
(less): Service Tax (938,546) (305,916)
38,082,636 7,142,679
Other Income 12 1,176,226 4,392,603
TOTAL 39,258,861 11,535,282
EXPENDITURE
Financial Expenses 13 7,098,759 -
Personnel Expenses 14 43,282,243 12,464,328
Administrative Expenses 15 27,760,113 19,636,511
TOTAL 78,141,115 32,100,839
Profit/(Loss) Bgfore Depreciation, Exceptional Items, Prior Period (38,882,254) (20,565,557)
Exp and Taxation
Depreciation & Amortisation 2,548,388 1,731,483
Profit/(Loss) Before Prior Period Exp and Taxation (41,430,642) (22,297,040)
Exceptional Items 16 - 3,343,178
PROFIT/(LOSS) BEFORE TAX (41,430,642 (25,640,218)
Fringe Benefit Tax - 70,000
Deferred Tax Adjustements (366,969) 333,468
(366,969) 403,468
PROFIT/(LOSS) FOR THE YEAR AFTER TAX (41,063,673) (26,043,686)
Prior Period Expenses (70,705) %
Prior Period Income 152,871 -
PROFIT/(LOSS) AFTER TAX (40,981,507) (26,043,686)
Balance brought Forward from Previous Year (26,964,767) (921,081)
BALANCE CARRIED TO BALANCE SHEET (67,946,274) (26,964,767)
Basic & Diluted Earning Per share (Face Value Rs. 10 each) (3.38) (3.39)
Significant Accounting Policies & Notes to Accounts Schedules 17

referred to above form an integral part of financial statements.

As per Our Attached Report of Even Date
For Haribhakti & Co
Chartered Accountants

=

Rakesh Rathi
Partner

Place : Mumbai

Date : June 7th, 2010 =

Lalita D Gupte
Chairperson
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lace : Mumbai
Date
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For and on behalf of the Board of
Swadhaar Finserve Pvt Ltd

¥ (oo Wrontior

Veena Mankar
Managing Director

Anshue Mumdhoea

Anshu Mundhra

Company Secretary

: June 7th, 2010



































































